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It has proved very difficult to get the latest
amendments for each state. Therefore,

please re-confirm the information in -.
this circular before taking any
important decisions.

Karnataka
[Karnataka Societies Registration Act, 19601]

Registration: By filing application for regis-
tration as given in schedule A [rule 3(1)]
along with Memorandum of Association
and certified copy of Rules and Regulations
(Sec. 8). A copy of the relevant extracts
from the minutes of the general meeting2
(at which the registration was resolved)
should also be given with the memoran-
dum.

All documents to be filed with the Registrar
of Societies at Raichur, Bellary or Shimoga
District® with a fee of Rs.100.

Registrar will issue a certificate as pre-
scribed in schedule B [rule 3(5)] on regis-
tering the society.

If the registrar refuses” to register a society,
you can appeal to the Karnataka Appellate
Tribunal within 60 days of the refusal.

Alteration: You are allowed to alter the
objects of the society or change its name.
For this you have to convene a special
general body meeting. A written notice of
this meeting should be delivered to the
members of the society 21 days before the

! Originally called Mysore Societies Registration Act,
1960

2 Of the unregistered society

3 Please confirm jurisdiction for your district.

* Refusal is communicated by registered post [rule
3(4)

meeting. Three-fourths (75%) of the mem-
bers have to approve the change (Sec. 10).

Every change has to be filed with the Regi-
strar within 30 days from its making.

The change will become effective only when
approved by the Registrar of Societies [Sec.
10(2)]. If the registrar does not approve the
change, you can appeal to Karnataka Appel-
late Tribunal within sixty days from the date
of refusal to register amendment [Sec.
10(3)].

You can also amalgamate the society with
another society either wholly or partly. For
this, you have to convene two special gener-
al meetings ®. A written notice of this meeting
should be delivered to the members of the
society 21 days before the first meeting.
Three-fourths (75%) of the members have to
approve the change at both the meetings
(Sec. 21).

Annual General Meeting: A society regis-
tered under this act has to hold general
meetings every year [Sec. 11(1)]. First a-
nual general meeting is to be held within 18
months of registration. Subsequent meetings
should be held within nine months of the end
of the year [Sec. 11(2)].

List of Governing Body Members: To be
filed every year within fourteen days of a-
nual general meeting (Sec. 13).

Accounts: The society should keep books of
accounts at the registered office or at any
other placee. These books of accounts

5 At an interval of 30 days
5 Which the governing body thinks fit

AccountAble 79 -1



should include Income and Expenditure
Account, Balance Sheet, and books of sale
and purchase of goods by the society (Sec.
12).

File a copy of audited Balance Sheet and
Income and Expenditure Account to the
Registrar of Societies along with list of go-
verning body members.

Fee of Rs.100 is to be paid for every one
lakh’ rupees of the total amounts of Income
and Expenditure or part thereof for filing8
(Sec. 13).

Enquiry by the Registrar: If one-third of
the members of the society apply to the
Registrar for holding an enquiryg, then the
Registrar must hold the enquiry. The Regi-
strar can initiate such an enquiry on his
own also (Sec. 25).

During the enquiry, the Registrar10 shall
have free access to the books of accounts,
documents, securities, cash and other
properties belonging to the society. He can
summon any person11 to produce relevant
documents. He can also examine such a
person under oath.

Dissolution: Three-fourths (75%) of the
members or more may decide in a special
general meeting to dissolve the society
(Sec. 22). Government's consent is re-
quired for dissolving the society, if it is a
member or a contributor or interested in the
society. However, the government can nei-
ther dissolve a society on its own, nor can it
take over the society.

Disposal of property upon dissolution:
After dissolution members will not receive
any profits from the society. Three-fifths
(60%) of the members can decide to give

" Notification No.RD141MUNOMU 2002(I) dated
30.3.2002 [Karnataka Societies Registration (Amend-
ment) Rules, 2002]

8 For example, if income is Rs.1 lakh, fee will be
Rs.100; if it is Rs.3 lakhs, fee will be Rs.300. If it is
Rs.3.2 lakhs, fee will be Rs.400.

9 Into the constitution, working and financial condition
of a registered Society

10 Or the inspecting officer authorized by the registrar
1 Responsible for custody of books of accounts, doc-
uments etc. of the Society

the property (left after settlement of all debts
and liabilities) to another society. In case of
default, the principal civil court*? can decide
to give the property to any other society
[Sec. 23 (1)].

Majority of members can also decide to give
the property of the society to the state Gov-
ernment at the time of dissolution [Sec.
23(2)].

Others: All documents of the society are
open to public for inspection on payment of
fee of Rs.25. Copies can be taken and can
also be certified by the Registrar on payment
of Rs.5 for every hundred words (Sec. 24).

Kerala
In the state of Kerala, two Acts are applica-
ble:

1. Malabar Region: Societies Registra-
tion Act, 1860 as amended"® by the
Madras Act No. 24 of 1954.

2. Rest of Kerala: The Travancore-
Cochin Literary, Scientific and Charita-
ble Societies Registration Act, 1955,

Malabar Region
[Societies Registration Act, 1860 as amended by
Madras Act # 24 of 1954]

Malabar Region includes six districts of
present Kerala state. These are Kasaragod,
Kannur, Wayanad, Kozhikode, Malappuram,
and Palakkad.

Registration: By filing Memorandum of As-
sociation and certified copy of Rules and
Regulations (Sec. 3). All documents to be
filed with the Inspector General of Registra-
tion™®.

Alteration: You are allowed to alter the ob-
jects of the society, change its name or
merge with another society. For this, you

12 Of original jurisdiction of the district

13 Malabar Region was a part of Madras Presidency
under the British occupation. Later it was merged with
the present state of Kerala. Hence the Act has been
amended by the Madras Act.

4 w.e.f. 20thAug, 1955 vide Notification No. Em. 8-
4032/55/EHL

!5 Locations not known to us.
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have to convene two general body meet-
ings16 and three-fifths of the members have
to approve the change (Sec. 12).

List of Governing Body Members: To be
filed every year within fourteen days of an-
nual general meeting. This should be filed
in January, if general meetings are not held
(Sec. 4).

Accounts: No specific provisions.

Dissolution: Three-fifths (60%) of the
members or more may decide in a general
meeting to dissolve the society (Sec. 13).
The Government’s consent is required for
dissolving the society, if it is a member or a
contributor or interested in the society.
However, the government can neither dis-
solve a society on its own, nor can it take
over the society.

Disposal of property upon dissolution:
A society’s property cannot be distributed
among its members. However, three-fifths
of the members present at the time of dis-
solution can give the property (left after

18 At an interval of one month

\Tj

® Falharamisociation and certified copy of Rules and

satisfaction of all debts and liabilities) to
another society (Sec. 14).

Others: All documents of the society are
open to public for inspection on payment of
Re.l. Copies can be taken and can also be
certified by Inspector General of Registration
(Sec. 19).

Rest of Kerala
[The Travancore-Cochin Literary, Scientific and
Charitable Societies Registration Act, 1955]

The remaining districts i.e. Thrissur, Erana-
kulamm, Idukki, Kottayam, Alappuzha, Pa-
thanamititta, Kollam & Thiruvananthapuram
are covered under the Travancore Act.

Registration: By filing Memorandum of As-

Regulations (Sec. 3). All documents to be
filed with the Registrar of Societies along
with a fee of Rs.100.

Alteration: You are allowed to alter the -
jects of the society, or merge with aother
society. For this, you have to convene two
general body meetings ' and three-fifths
(60%) of the members have to aprove the
change (Sec. 18).

For any change to memorandum or rules
and regulations of a society, a resolution has
to be passed at a general meeting. A certi-
fied™® copy of such resolution effecting the
amendment has to be filed with the Registrar
within 14 days of the meeting (Sec. 22).

There is no special provision for change of
name under the Act.

Annual General Meeting: The governing
body of the society should hold the first gen-
eral meeting of the society within 18 months
from the date of registration. After that, the
general meeting should be held in every ca-
lendar year within 15 months of the previous
meeting [Sec. 7(1)].

List of Governing Body Members: The
society should have a minimum of three per-
sons in the governing body. The list is to be

7 At an interval of one month
18 Certified to be a correct copy by at least three mem-
bers of the governing body.
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filed every year within fourteen days of an-
nual general meeting [Sec. 7(3)].

Accounts: The governing body of the so-
ciety has to maintain proper books of a-
counts (Sec. 12).

An au-
dited
Balance
Sheet
and In-
come
and Ex-
penditure
Account
signed by
at least
three members of the governing body
should be filed every year with the registrar
within 21 days of the general meeting (Sec.
13).

The state government can ask the govem-
ing body to periodically submit Balance
Sheet and Income and Expenditure Ac-
count of the society.

The registrar19 can examine the book of the
society periodically, and submit a report (of
the inspection) to the government. It is the
duty of the governing body20 to assist the
inspecting officer [Sec. 19(1)].

The Inspecting Officer can enter the pre-
mises of the society. He/ she can also
search any other place and may seize the
account books or documents? [Sec. 19(2)].

The State Government can pass any suita-
ble orders after reviewing the report [Sec.
19(3)].

Dissolution: Three-fourths (75%) of the
members or more may decide in a general
meeting to dissolve the society (Sec. 23).
Government’s consent is required for dis-
solving the society, if it is a member or a
contributor or interested in the society (Sec.
23).

19 Or any other officer authorised by the State Gov-
ernment

20 Or servants of the society

2L |f he feels that the books and documents of the
society are withheld without sufficient excuse

Alternatively, 10% of members on the rolls of
a society can apply to the District Court?* for
dissolution of the society (Sec. 25). The
State Government can also make this appli-
cation to the District Court. However, it can
neither dissolve a society on its own, nor can
it take over a society.

Disposal of property upon dissolu-
tion: A society’s property cannot be dis-
tributed among its members. However,
three-fifths  (60%) of the members
present at the time of dissolution can
decide to give the property (left after sa-
tisfaction of all debts and liabilities) either
to the State Govemment®® or to another
society with similar objects (Sec. 24).

Others: All documents of the society are
open to public for inspection on payment of
Re.1. Copies can be taken and can also be
certified by the Registrar (Sec. 31).

What is AccountAble: 'AccountAble’ covers a different
topic related to NGO regulation or accounting each
month and is mailed to about 1,200 persons in NGOs,
Agencies and audit firms. AccountAid encourages e-
production or re-distribution of ‘AccountAble’ in work-
shops or NGO newsletters for non-commercial use,
provided the source is acknowledged.

AccountAble in Hindi: vdkmVcy wc fglnh
e miyCA gA

Interpretation of law: Interpretation of law given here is
of a general nature. Please consult your advisors before
taking any important decision.

AccountAble on the Web: Many of the past issues of
‘AccountAble’ are available on our web-site
www.accountaid.net.

AccountAble by e-mail: You can also get your compli-
mentary copy of ‘AccountAble’ regularly by email. For
this, send an e-mail to accountaid@vsnl.com.

AccountAid Caps ules: Short items of information on
NGO accounting and related issues. To subscribe, send
an e-mail to accountaid-subscribe @topica.com.

Complimentary advice to NGOs: AccountAid provides
complimentary advice on these issues to all implement-
ing NGOs.

Your questions, comments and suggestions can be sent
to AccountAid India, 55-B, Pocket C, Siddharth Exten-
sion, New Delhi-110 014; Phone: 011-2634 3128, Ph.
[Fax: 011-2634 6041; e-mail: accountaid@vsnl.com;
accountaid@gmail.com.

© AccountAid™ India Nov 2002 CE; Printed at Chana-
kya Mudrak Pvt. Ltd., New Delhi. 2592 3947, 2592 3951

22 Where the society is registered
2 0On such terms as may be mutually agreed upon
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